NEOSHO RAC MEETING

**********



AGENDA DETAILS

* Welcome
Roll call -Wes Fleming (Chair & Industry/Commerce (cc))
Approval of Agenda
Review of January Joint Neosho/Verdigris RAC Meeting Notes

Kansas Legislative Update - Victoria Potts (KWO)

Neosho Region Water Supply Overview — Nathan Westrup (KWO)

RAC Goals Implementation Timeline - KWO
Questions and Future Issues from RAC Members

RAC messages to the KWA

Agency Input

Public Comments

Educational/Outreach events within the Region
Public Meetings in the Region

Adjournment

Future Meetings
- KWA -Wednesday, June 7,2023, 8 am-5pm, Dodge City, KS

+  Governor’s Conference on the Future of Water in Kansas - November
15-16, Manhattan

Note: Underlined items are action items for the RAC
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Apnl 12, 2023 900 §W Jackson Street, Swite 404
Kansas Water Authority Topeka, KS 66612
Mike Armstrong, Victona Potts & Matt Unruh Phone: (785) 296-3183
KWA Budget Committee & Legislative Update Fax: (785) 296-0878
wwrw.kwo ks.gov

The Kansas Water Authority Budget Committee met via Zoom on April 11, 2023. Topics of discussion included
the following items:

*  Legislatrve Update — Summary of Senate Sub. For HB 2302 & FY 2024 Appropriations

= Kansas Water Plan Budget Guidelines

= FY 2025 SWPF Budget Recommendation Development Process

Summarv of Senate Sub. For HB 2303
Senate Sub. For HE 2302 makes changes to the funding mechanizm for the State Water Plan Fund, establishes 2 new
grant programs under the Kansas Water Office, and makes appropriations related to paying off water supply storage debt

State Water Plan Fund
Curmrent law transfers $6.0 million from the State General Fund and $2.0 million from the Economic
Initiatives Fund fo the State Water Plan Fund anmally. The State Water Plan Fund also receives approximately $13.0
million in fees and fines. Senate Sub. For HB 2302 makes the following adjustments to the State Water Plan Fund:
& Transfers an additional $35.0 million from the State General Fund to the State Water Plan Fund:
e  Transfers $5.0 million from the State Water Plan Fund to the new Water Technical Assistance Fund; and
o Transfers $12.0 million from the State Water Plan Fund to the new Water Projects Grant Fund.
*Note: The existing $5.0 million transfzrs and fee revenue remains the same

F¥ 2024 SWPF Estimate {Current ve. HE 2302] Current

Revenuge

Beginning Balance 2,440,115 2,440,115
Feees and Fines Est 13,025,027 13,025,027
SGF/EDIF Transfer 8,000,000 8,000,000
Sabes Tax Estimate - -
Additional SGF TransFer - 35,000,000
Tatal Available 23,465,142 58,465,142

Transfers

Water Technical Assistance Fund = 5,000,000
Water Projects Grant Fund - 12,000,000
Reservair Payeff - -
Tatal Tronsfiers out af SWPF . 17,000,000

Net Availabla SWEF 23,465,142 41,465,142
Current FY 2024 SWPF Appropriations 22,546,399 22,546,395

Unbudgeted Balance 918,743 18,518,743

Kansas Water Authority Budget Recommendation Guidelines

Senate Sub. For HB 2302 creates some guidelines for the Kansas Water Authority (KWA) when making State Water
Plan Fund budget recommendations:
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The KWA will encourage the creation of grant programs for steclowatering conservation projects and such grant
programs shall prioritize the use of stockowater fees allocated to the State Water Plan Fund;
Eﬂﬁ.ﬁﬁg

The bill allows the KWA to recommend up to 10% of the vnencumbered balance of the SWPF to be used to
supplement existing salanes or fund new FTE positions created to implement the Kansas Water Plan; and

The bill allows the KWA to recommend finds if at least two conservation districts present a joint proposal for a
position of positions to provide shared services to those districts. Funds may be nsed to supplement the salaries
of those positions.

Grant Programs

Senate Sub. For HB 2302 establishes 2 new grant programs under the Kansas Water Office. The Water Techmical
Assistance Fund is to be used to provide grants for the planming. engineering, managng, or other technical assistance in
the development of plans for water infrastmucture projects or for processing the grant and loan applications for such water
fewer than 2,000 residents would be pricritized in the awarding of grants.

Senate Sub. For HB 2302 also establishes the Water Project Grants Fund. Municipalities or special districts related to
water will use the grants for:
« Construction repair, maintenance, of replacement of water-related infrastructure;
«  Matching moneys for grant or loan applications for water-related infrastructure projects; and
#  Grants that could be applied to an outstanding loan balance from the existing Public Water Supply Loan Fund
or Kansas Pollution Control Revolving Fund.

Water Supply Storage Debt

Senate Sub. For HE 2302 appropniates $52.0 million from the State General Fund to the new Water Supply Storage Debt
Payment for Milford and Perry Account m the Office of the State Treasurer. These funds will be invested by either the
State Treasurer or the Pooled Meney Investment Board i U.S. Treasury bills until the interest rate for the bills 15 equal
or less than the interest rate for the debt payments. At that fime, the State Treasurer would use the funds to pay off the
water supply storage debt assoctated with Milford I ake and Perry Lake.

The bill also allows the State Finance Council to authorize the State Treasurer to immediately pay off the debt if the
Director of the Water Office determines there 15 a need to call the water into service.
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State Water Plan Fund
Kansas Water Authority FY2024 Budget Recommendations
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Department of Health and Environment
Contamiration Remediation
Manpeint Souree Program
TMDL Infistivas
Harmiul Algae Bloom Pllet
Watarshad Rastoration' Profection (WRAPS)
Drinking W ater Protection Frogram
MEW: LEFFP
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Department of Agriculture
Interstaie Water Issues
Subbasin Water Fesources Managermeant
Wabar Use
Water Resaurces Cost Share 2,768, 66,758
Monpeint Source Pollution Asst,
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Wabarshed Dam Conatnuchion A0, 00 O
Water Guality Buffer Infiative -
Riparian and Wetland Program 154,024
Water Trarsilion Aszistance Program/CREP 650,727
Iimigalion Technakogy 200/ 550,600
Crop and Livestock Resaarch ! ) 350,000
Soil Haalth 2 400,000
Sireambank Slabilzaion A50.000

514664
650,174
100,000
2834714
1,863,636
2,502,706
650,000
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Hansas Watar Office
Assassment and Evaluation
MOU - Sterage Operations & Mainlenance
Siream Gaging
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Reservair and Water Quality Research
Wiatar Quality Parinarships
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State Water Plan Fund
Kansas Water Authority FY2024 Budget Recommendations

FY2024
HWAIAgency FY20Z4 DOB FYZ024 GOV
REVENUE Budget Recs Recommendations  Recommendations
(Full Reat.)

Updated FY2024
Recs [Legislative
Changes)

ransfers and Adjustments

State Genaral Fund Transfer 3 6,000,000 000,

Exzonomic Development Fund Transier k3 2,000,000 2,000, 2,004, 2,000,000
Releasa of Prior ¥ ear Encumbrance % -

Oither Samvice Charges E3 50,000 50,000

Receipts
Municipal Water Fees
Clean Dwinking Watar Fee Fund
Industriad Waber Foes
Biock Waler Feas
Pesticide Registration Feas

3,160,304

2,872,301 are, 2 672,304
BS0,000 d BEO, OO
430 B0 B0 430 600

1,488 BEZ AA8 1,488 B2

Fartilizer Registration Faas 4,048 929 a8, 4,048 521 4,048.821

Paolution Fines and Penalties 0,000 ! 70,000 T0.000

Sand Royaldes 15,000 d % 15,000 15,000

27230
B50.000
430,608

1.4BE.E02

W B W W
WL W W W W

SUBTOTAL -Receipts [ 1297802708 1287502705 12,975,027

Z3465142 15 23 465,142

okal Available ] 23,466,142 234651420 %
]

Less: E iures 22 BEB OhE 20,680 6410 5 -.2:351:53-3 5 22 546,300
s 505,558 s 1037595 516743
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HE 2279 requires groundwater management districts (GMDs) to submit annual reports to the Legislature and
conservation and stabihization action plans to the Chief Engineer.
Annual Report

HB 2279 requares each GMD board to submut a written report on the budget, finances, and activities of the GMD to the
House Water Commuttee, House Agriculture and Natural Resources Committee, and the Senate Agniculture and Natural
Eesources Commuttee by January 25 of each vear. The bill requires each GMD to publish the annual report on 1ts
website. The annual report mncludes:

*  An stenuzed list of all income and the source of the income:;
* An stemized list of all expenditures by the GMD board;

* An accounting of all assets held by the GMD board;

+ The most recent approved audit;

¢ The budget adopted for the current year;

* A detailed description of the activities of the GMD; and

* A detailed statement explaining how the expenditure of the GMD board serve to further the conservation and
reduced consumptive use of groundwater, the prevention of economic deterioration. and the stabilization of
agriculture in the district.

Conservation and Stabilization Action Plan

HE 2279 requires each GMD board to identify all priority areas of concern withm the district and set reasonable
boundanes for those areas using Kansas Geological Survey data by July 1, 2024, Other sources of data may be used if
approved by the Cluef Engineer. The bill defines priority areas of concem to mclude areas where:

* The estimated usable lifetime of groundwater 1s 50 years or less or a stmilar measure of future water availability
can be determined based on local water use and water level data; or

* Anunreasonable deterioration of the quality of groundwater 1s occurring.
Priority areas of concem also includes areas where:

* Groundwater levels are decliming or have declined excessively;

* The rate of withdrawal of groundwater equals or exceeds the rate of recharge;

» Preventable waste of water 1s occuming or may occur;

* Anunreasonable deterioration of the quality of groundwater may occur; or
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*  Other areas identified by the GMD board and approved by the Chief Engineer.

The bill requires the GMMD board to submit a report to the Cluef Engineer after the prionity areas of concem are identified.
The report will mnclude:

* The priority areas of concem;

* The nature of such concems; and

» How the areas were identified and developed.

The bill requires each GMD board to conduct public education and outreach m each priority area so the GMD board
can develop an action plan to reasonably address the identified concerns in each area based on mput from water night
owners and users in the area. The bill requires the action plan to be submitted to the Chief Engineer by July 1. 2026.
The Chief Engineer has up to 90 days to review the action plan and identified areas of concem. After review by the
Chaef Engineer. each GMD board will implement the action plan as soon as practicable and incorporate the action plan
and priority areas mto the GMD's management program at the next annual review.

The bill requires each GMD board to review, at least every five years, existing priority areas of concem, any action
plans previously adopted. and the district at large to identify any new areas that meet priority area conditions. After such
review, the GMD board will updates 1ts priority areas of concem and 1ts action plan as necessary and submit anv updates
to the Chief Engineer.

If the GMD board fails to identify priority areas of concemn within the district, fails to submit an action plan to address
the concemns or subsequent updates to action plans. or submits a plan that fails to reasonably address the problems within
each identified area, the Cluef Engineer could:

» Designate priority areas of concem m accordance with Section 2;
* Create an action plan 1 accordance with Section 2; and

» Take such comrective actions necessary under the authority granted to the Chief Engineer pursuant to the Kansas
Water Appropriations Act and the Kansas Groundwater Management Act to carry out the action plan.

All areas within a district that have adopted a LEMA would be considered in compliance until the first action plan
review. All areas withun a distnict that have established an IGUCA would be considered a prionity area of concem with
an approved action plan i comphance with the bill untl reviewed by the Chief Engmeer pursuant to a schedule
established 1n rules and regulations.
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